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Executive summary
The Industrial Production Index of TSE listed companies in December increased by 5.2
percent compared to the same period. Due to the high growth of 6% of this index in October
and November (compared to the same period), it can be said that the increasing trend of
industrial production growth has stopped in December.
Exceeding production growth over sales growth (increasing inventory of finished products)
and reducing production growth in December compared to November (compared to the same
period last year) shows that actual effective demand for industrial products (domestic and
export) are covered by the growth of production in recent months. Therefore, to continue the
increasing production growth trend requires the creation of new capacity to demand the
country's industrial products.
In November and December, after a long time, export companies' production growth has
decreased more than the growth of non-exports companies. This change can be interpreted as
the current state of exports, which in 2019 and the first half of 2020 has been a stimulus to
increase production growth, does not play this role in the previous two months.
In this period, like other months in 2020, the growth of the production index of final products
(consumption and capital) has been more than the growth of the production index of
intermediate goods. The production growth of consumer products has been faster than the
growth of other groups.
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Introduction of TSE Industrial Production Index
In Iran, industry statistics are published by the two institutions: Central Bank and the
Statistical Center of Iran. While the Central Bank reports the value-added information of the
industrial sector in national accounts on a quarterly basis, it also publishes a report on large
industrial plants quarterly. The Statistical Center of Iran also publishes the results of surveys
of industrial plants of 10 employees and more on an annual and quarterly basis. The most
important weakness of these statistics is that the published information is not up-to-date
(periods of delays in the publication of data and sometimes the cessation of their publication)
and lack monthly frequency.
More than 240 industrial companies listed on the TSE and OTC, which publish their
production reports on a monthly basis, own more than half of the country's production.
Therefore, according to these companies' statistics, the country's industry's production
changes can be observed. Studies show that the index extracted from these companies' data is
in line with the industrial production index of the whole country. Therefore, this index can be
a good alternative for the official indicators published with a delay or have a seasonal
frequency. It shows the status of monthly changes in the industry.
There are three main advantages to this index:
1. Acceptable compliance with official statistics (based on comparison of the calculated index
and official statistics in previous periods)
2. The index can be updated monthly and be prepared in two weeks (after the end of the
month)
3. Ability to prepare a deeper analysis on the sub-components of the production sector and do
why-analysis for variations (given that this index is linked to the rich financial and economic
information of TSE listed companies)
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